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I. Purpose. The purpose of this AL is to provide updated
guidance on implementing Department of Energy (DOE) fee policy as
set out in the Department of Energy Acquisition Regulation (DEAR).

II. Background. On June 19, 1991, the Department issued a Final
Rule (56 FR 28099) which adopted as final the Interim. Final Rule,
dated February 7, 1991, to amend contracting practices and fee
arrangements with its profit making and fee bearing M&O con­
tractors. The provisions of this rule are to be incorporated in
all new M&O contracts with profit making contractors (at time of
contract extension or reselection, or where the Government and
incumbent contractor agree to do so prior to expiration of the
current contract's term).

III. Guidance. Starting with FY 1992, all fee negotiation
_objectives shall be developed using the fee schedules incorporated
in the above cited accountability rule. The fee schedules were
updated to reflect the impact of inflation since the last update
in 1983. This adjustment is applicable to all contractors,
including those not subject to the new accountabil�ty rules.




